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OLENE S. WALKER
Govemor

GAYLE F. McKEACHNIE
Lieutenant Governof

Department of
Natural Resources

ROBERT L. MORGAN
E)cecutive Director

Division of
Oil, Gas & Mining

LOWELL P BRAXTON
Diyision Director

October 25,2001

Daniel A. Jensen, Esq.
Parr, Waddoups, Brorvn, Gee & Loveless
185 South State Street, Suite 1300
Salt Lake City, Utah 84111-1537

Subject: Approval of Tirne Extension Request. 5-Yr Escalated SuretJz Estirnate. Geneva
Steel. Iron Mountain Mine. M/021i008. Iron Countv. Utah

Dear Mr. Jensen:

Thank you for meeting rvitli Doug Jenseu and me on October 21,2004, and
explaining the current situation associated ,vvith the Geneva Steel's lron Mountain Mine
property. Subsequent to that rneeting lve received your October 22,2004 letter, that
requests a l2-month time extension to provide a $226,100,
5-yr escalated increase in the $1,073,000 reclamation surety amount, currently held for
Geneva Steel's Iron Mountain Mine.

We are cognizant of the extenuating circumstances associated witlr the ongoing
Chapter 11 reorganization plan and the difficulties in providing supplemental surety at
this tirne. We are also aware of Geneva's efforts to sell the Iron County holdings and
have been in contact with the potential buyer rvho seems to be rnaking some progress
toward the purchase. The Division is prepared to extend the due date for posting of the
escalated bor-rd but r.vill only do so in three uronth increments. You should provide the
updated surety within three months ofthe date ofthis letter, or no later than lanuary 24,
2005. Should you require additional time, you should request it at that tirne and provide a
report on the progress being made on the pending sale.

lf yor"r have any questions concerniug this letter, please contact me, or Doug
Jensen of my staff.
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Daron R. Haddock
Perrnit Strpervisor
M inerals Regulatorv Prograrn
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